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BKI downsizes premium
expectations for this year

DARANA CHUDASRI

Bangkok Insurance Plc (BKI) has revised
down its premium growth forecast for 2015
to 3% amid a spate of economic headwinds
and intense industry competition.

The outlook for the overall insurance
industry is dour due to slow car sales and
weak mortgage demand, president Panus
Thiravanitkul said.

“Tougher competition and price cut-
ting among insurance companies, particu-
larly property insurance, are other factors
compelling us to revise our growth target,’
he said.

BKI last year forecast 2015 premium
growth of 12%, assuming domestic eco-
nomic growth of 4% driven by public infra-
structure investment.

The Office of the Insurance Commission
has lowered its overall insurance premium
growth target for this year to 4-6% from 8%.

Policymakers have been rushing to trim
their economic growth projections after
exports shrank for six straight months and
the likelihood increased that the economy
of major export destination China would
grow by less than 7% this year.

The Bank of Thailand is poised to cut
its 2015 GDP forecast again from the pre-
sent 3%, the Fiscal Policy Office recently
slashed its prediction to 3% from 3.7%, and
the National Economic and Social Develop-
ment Board on Monday cut its forecast to

between 2.7% and 3.2% from 3-4%.

However, Mr Panus said BKI would
not jump into a price war but rather stick
to its plan to focus on branch expan-
sion upcountry.

“We'll maintain our focus on cross-bor-
der areas and provinces that will benefit
from the imminent Asean Economic Com-
munity,” he said, adding that the company
was in the process of opening a branch
in Laos.

Upcountry branches contributed to 24%
of BKI’s total premiums in the first half of
this year. That represented an increase from
the full-year figure 0f 23% in 2014 thanks to
branch expansion.

BKI plans a new branch in Chanthaburi
province this year and two more in Surin
and Chumphon next year.

The company’s total premiums for the
January-June period totalled 7.91 billion
baht, up by 1.7% year-on-year.

First-half net profit stood at 1.15 billion
baht, an 11.4% year-on-year increase.

In the meantime, BKI chairman Chai
Sophonpanich said the company planned
to put another 500 million baht into the
stock market as a long-term investment if
the SET index fell below 1,200 points.

As of June 30, the company’s investment
portfolio stood at 19.1 billion baht.

BKI shares closed yesterday on
the SET at 364 baht, down two baht,
in trade worth 3.42 million baht.
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